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  SIDELINES 

 
Indian Navy's INS Kol-
kata and Shakti arrive 
in Singapore to partic-
ipate in the IMDEX-19 
and 26th annual bilat-
eral exercise SIMBEX-
19. Reaffirming India's 
Act East Policy and 
strategic partnership 
with Singapore. 

IMDEX 2019, Singa-
pore Maritime Expo, 
launched. High Com-
missioner joined Dy 
Chief of Naval Staff on 
tour of the exhibition  

High Commissioner 
met MCI Permanent 
Secretary Mdm Yong 
Ying-I 

TOP NEWS 

India's core sector growth rises 4.7% in March, most in five 
months 

 

Business Standard:  May 01, 2019 
 

The core sector of the economy recorded 4.7 per cent growth in March, the highest in five 

months, with impressive recoveries in the refinery products segment. Cement production, 

too, improved rapidly last month. 

With this, the annual core sector growth for FY19 was 4.3 per cent, the same as the previ-

ous year. 

Data released by the Ministry of Commerce and Industry on Tuesday showed that the eight 

segments — coal, crude oil, natural gas, refinery products, fertiliser, steel, cement and elec-

tricity — witnessed growth recoveries in March after weakening for four-straight months. 

In February, the core sector growth stood at 2.2 per cent. 

Refinery products, which command almost 30 per cent of the core sector index, rose by 4.3 

per cent in March, breaking a contractionary spell that had gripped the sector since Decem-

ber 2018. 

Elsewhere in the energy space, lower crude oil prices continued to impact oil production as 

well as exports of refinery product. Crude oil production went down by 6.2 per cent, the 

highest margin of contraction in FY19. The sector has seen a contraction every month over 

the past year. However, natural gas production continued to grow, albeit at a slower pace. In 

March, the natural gas output rose by 1.4 per cent as against 3.8 per cent in the previous 

month. 

However, contributing almost 40 per cent to the country's total industrial production, the 

output of the core sectors continued to be dragged down by low growth in the crucial sector 

of electricity, which was up 1.4 per cent in March, marginally better than 1.2 per cent in 

February. 

Having the second-largest weightage in the core sector index, growth in the electricity sec-

tor had decelerated to 0.8 per cent in January, the slowest in 71 months. Economists had 

blamed poor growth in coal output for this. 

"The core segments that have performed erratically on the monthly basis and poorly on the 

annual basis in FY19 are crude oil, natural gas and fertiliser. The performance of the elec-

tricity segment has also been moderate in FY19. In fact, plagued by NPAs, electricity 

growth has remained subdued since FY15," said Sunil Kumar Sinha, director, Public Fi-

nance, and principal economist at India Ratings. 

https://twitter.com/hashtag/Shakti?src=hash
https://www.business-standard.com/article/economy-policy/india-s-core-sector-growth-rises-4-7-in-march-most-in-five-months-119043001414_1.html
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However, the coal output has disproportionately 

risen since January when growth was just 1.7 per 

cent. The coal production rose by 9.1 per cent in 

March, up from 7.4 per cent in February. 

In the infrastructure space, steel output growth 

6.7 per cent in March -- the highest in three 

months -- up from 4.9 per cent in the preceding 

month. On the other hand, cement production 

jumped to an 11-month high of 15.7 per cent in 

March. 

Finally, fertiliser production growth gained pace 

in March, rising 4.3 per cent, up from 2.5 per cent 

in February. Growth in the sector had bounced 

back in January, registering a 10.5 per cent rise, 

after three successive months of fall. Higher ferti-

liser output growth has come over a negative base 

effect last year. This can be attributed to restock-

ing to an extent as the main demand season for 

sowing is completed, economists said. 

 

Govt plans to reduce GST rate and 
basic customs duty on gold 
 

Business Standard:  May 03, 2019 

 

New Delhi: The central government is consider-

ing a sharp reduction in the import duty on gold, 

to four per cent from the current 10 per cent. This 

is part of the discussion on the ‘integrated gold 

policy’ under preparation. The matter is being 

reviewed by the Central Board of Indirect Taxes 

and Customs. On Thursday, an internal meeting 

was called by P K Das, the board chairman, to 

discuss the slashing of basic duty on precious 

metals. 

In February, the finance minister had said a com-

prehensive policy would be formulated to devel-

op gold as an asset class. The duty reduction is 

being examined with a view to plug 'unofficial 

channels' of import, that disincentivise organised 

entities in the market. India’s gold import fell 3 

per cent in value to $32.8 billion (~2.3 trillion) 

during 2018-19. 

"The demand is of a reduction in the basic cus-

toms duty on both gold and silver. This is part of 

the bigger comprehensive policy being worked 

out,” said an official. 

The government is also examining a revision in 

the Goods and Services Tax (GST) rate for pre-

cious metals, currently 3 per cent. "At the end of 

the day, our revenue should not be hurt. We are 

examining rationalisation of the GST rate and 

basic customs duty on gold,” added another offi-

cial. 

The government’s official think tank, NITI 

Aayog, had in a report last year made a case for 

cutting the tariff on gold and the GST rate. A 

committee headed by Ratan P Watal, a principal 

advisor at the Aayog, said it was important to 

keep the basic customs duty on gold as low as 

possible, to create a tax-compliant system in the 

sector. "A reduction in the customs duty in the 

past has been argued to support tax compliance, 

coupled with a significant reduction in the quan-

tum of gold smuggled into India,” the report said. 

The panel had also suggested an exemption of 3 

per cent Integrated GST to be paid by exporters 

in line with customs duty, with a provision of 

bank guarantee. The customs duty was raised 

from 2 to 10 per cent between 2012 and 2013, in 

four rounds. This was to contain a widening cur-

rent account deficit. One result was a rise in gold 

coming from South Korea and Malaysia, with 

which India has free trade agreements. 

On this, the Aayog had said: “Cheaper import in 

the grey market encourages the unofficial gold 

business in a big way. The resultant gap in the 

price of official gold imported through the bank-

ing channel and unofficial import is hurting the 

entire group of manufacturers/retailers/bullion 

importing agencies/refiners and many others in-

volved in tax-compliant business systems.” 

The gems and jewellery sector has also argued 

for a reduction of the fold import duty to four per 

cent, and on cut and polished diamonds and gem 

stones to 2.5 per cent, to check the grey market. 
 

India expects improvement in WB's 
doing biz ranking this year 
 

PTI:  May 09, 2019 

 

New Delhi: India is expecting improvement in its 

ranking in the World Bank's doing business re-

port this year particularly in indicators such as 

paying taxes and trading across borders, a top 

official said Wednesday. 

An official delegation including secretary in the 

Department for Promotion of Industry and Inter-

nal Trade (DPIIT) Ramesh Abhishek, apprised a 

World Bank team in Washington of reform 

measures taken by the government in easing the 

business process. 

"Once again, we presented our doing biz reforms 

to the World Bank Team in Washington DC for 

further improvement of India's rank in World 

Bank Doing business report. 

"We hope to further improve our rank in World 

Bank Doing Business report this year, especially 

in indicators of paying taxes, insolvency resolu-

https://www.business-standard.com/article/economy-policy/govt-plans-to-reduce-gst-rate-and-basic-customs-duty-on-gold-119050300054_1.html
http://www.ptinews.com/news/10563132__India-expects-improvement-in-WB-s-doing-biz-ranking-this-year$storyes
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tion, trading across borders, issue of building per-

mits and starting a business," Abhishek said in a 

tweet. 

In its annual Doing Business report, the World 

Bank ranks nations based on 10 parameters relat-

ing to starting and doing business in a country. 

These parameters include ease of starting a busi-

ness, construction permits, getting electricity, 

getting credit, paying taxes, trade across borders, 

enforcing contracts and resolving insolvency. 

The next report is expected to be released in Oc-

tober 2019. India improved its ranking by 23 

places to the 77th position in the 2018 report. 

The government's initiatives such as relaxed 

norms for company incorporation and removing 

the requirement of a bank account for GST regis-

tration may help India further improve its rank-

ing. 

Other steps, which the government has taken, 

include clubbing of several forms into one; elimi-

nation of fee for incorporation of companies 

where authorised capital is up to Rs 15 lakh, re-

moval of company seal or rubber stamp and com-

bined registration for EPFO (Employees' Provi-

dent Fund Organisation) and Employees' State 

Insurance Corporation (ESIC). 

India is aiming to improve its ranking to the top 

50th in the coming years. Improving ranking 

helps a country to provide a better investment 

climate for investors. 
 

NMDC to invest US$1 billion on in-

frastructure, says official 
 

PTI:  May 14, 2019 
 

Hyderabad: National Mineral Development Cor-

poration Limited (NMDC Ltd) is in the process 

of investing about USD one billion on infrastruc-

ture in the next three years to help ramp up iron 

ore production, a senior official of the public sec-

tor undertaking has said. 

Director (finance) of the company Amitava 

Mukherjee said the cost of the upcoming three-

million tonne capacity steel plant would go up to 

Rs 19,000 crore against the estimated over Rs 

15,500 at the time of conception. 

The iron ore miner has already invested nearly Rs 

14,500 crore on the plant. 

"The mine capacity is also being increased. We 

are investing about USD one billion...The pro-

duction of steel-making would go from the cur-

rent capacity of 146 million tonnes per annum to 

300 MTPA, and I see a market in future in do-

mestic ore consumption," he said. 

"About USD 200 millions have already been in-

vested in different projects. We expect all this 

(investment) to be completed by 2022 to 2023," 

Mukherjee told PTI. 

At Bailadilla in Chhattisgarh, the company is cre-

ating a rapid wagon-loading system for evacua-

tion and setting up a new slurry pipeline. It is also 

in the process of doubling of railwayline between 

Kirundul and Kothavalasa (KK line), he said. 

The PSU is also setting up screening plants in 

Karnataka and Chhattisgarh. 

On the upcoming steel plant in Chhattisgarh, 

Mukherjee said the company was investing Rs 

2,000 crore and its commissioning was expected 

before the end of this fiscal. 

Mecon ( project consultant) is doing the revised 

estimation. Ballpark figure of the total investment 

on the plant should be between Rs 18,000 crore 

and Rs 19,000 crore," he said. 

"If you compare the cost per tonne for a green-

field project all over the world, we are at par. The 

cost of production at the mining head is as good 

as that of the top big players around the world," 

he said. 

Replying to a query, he said without production 

from Donimalai mines in Karnataka, NMDC ex-

pects 31-32 million tonnes during the current fis-

cal. 

The miner suspended iron ore mining from its 

Donimalai mine following the Karnataka govern-

ments decision to impose 80 per cent premium on 

the ore sales from that mine. 

NMDC, in November 2018, had moved the High 

Court challenging the Karnataka government de-

cision on imposition of the premium on Doni-

malai ore. 

Hoping that the court decision would come in 

their favour, the NMDC official said any verdict 

against the company may have a negative impact 

on merchant mining sector of the entire iron ore 

industry as it cannot afford to absorb higher pre-

miums and it may set benchmark for future auc-

tion by other states. 

 

Ministry Explores New Destina-

tions For Tourists 

fiinews.com 

The Ministry is also actively promoting under-

developed tourism destinations through develop-

ment of infrastructure and better connectivity, 

according to a report by ResearchAndMarkets. 

This is expected to create growth opportunities 

http://www.ptinews.com/news/10574388__NMDC-to-invest--1-billion-on-infrastructure--says-official$storyes
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for different stakeholders such as hotels, restau-

rants, tour operators, etc, said the report “Outlook 

of the Tourism Industry in India, 2019”. 

The Travel services and Hotel segments are ex-

pected to drive growth of the industry in 2019, 

growing at a rate of 12% and 13.2%, respectively, 

according to the report released on 30 April 2019. 

India has been promoting tourism under the In-

credible India 2.0 campaign and has been con-

ducting road shows and other marketing cam-

paigns, while the states have also been promoting 

tourism state-wise under separate campaigns, 

similar to the Incredible India campaign. 

Also, due to the continuous growth in number of 

tourists from both domestic and international 

markets, and an increasing demand for unique 

experiences by different tourist segments, espe-

cially millennial tourists, the industry is seeing a 

shift from destination-based tourism to experi-

ence-based tourism and development of niche 

tourism products and services for tourists. 

A few key tourism offerings that majorly attract 

tourists to India are medical tourism, business 

tourism, adventure tourism, spiritual tourism, her-

itage tourism, cultural tourism, eco-tourism and 

rural tourism. 

This has been possible due to India’s diverse ge-

ography and cultural heritage. Amongst the 

states, Tamil Nadu, Maharashtra, and Uttar Pra-

desh have been attracting a large number of tour-

ists compared to the other states. 

The Government also plans to develop tourism 

infrastructure across the country to provide a bet-

ter tourism experience for tourists. Schemes such 

as Swadesh Darshan, PRASHAD, and Adopt a 

Heritage are expected to gain momentum and 

boost overall tourism growth. 

Increasing Foreign Tourist Arrivals and domestic 

tourists, rise in household incomes, fast-growing 

internet and smartphone penetration are some 

factors that encourage growth of the industry. 

Tourists are likely to demand more personaliza-

tion and customization, especially in the case of 

millennials, said the report. 

This is expected to increase the tourism indus-

try’s reliance on technology start-ups and emerg-

ing technologies such as the AR, VR, Artificial 

Intelligence, and IoT which will eventually dis-

rupt the tourism landscape, it said. 

Enseo, Marriott and Starwood Hotels among the 

leading players in the industry.  

 

          BANKING/FINANCE 

 

RBI’s Move To See Large Foreign-

NRI Investments In IFSC 

fiinews.com 

 

Large foreign investments, including from cash-

rich the Non-Resident Indians, is expected to flow 

into the International Financial Services Centre 

in which the Reserve Bank of India is allowing 

non-resident individuals to participate. 

 

“It (the RBI’s move) would also be a great ena-

bler for bringing large investment in India from 

foreign investors including NRIs,” said Dipesh 

Shah, Chief of IFSC at the Gujarat International 

Finance Tec-City (GIFT). 

“IFSC provides a great platform to participants 

with business-friendly regulatory framework, tax 

incentives, low cost of operation and international 

dispute resolution mechanism,” he said. 

“The clarification that non-resident individuals 

can also deal with beneficiaries in IFSC will help 

to create large number of jobs and business in 

IFSC,” said Shah. 

The IFSC-GIFT City got a major boost with clar-

ification from RBI that non-resident individuals 

both Indian and foreign can deal with beneficiar-

ies in IFSC. 

However, individuals are not permitted to open 

bank account with IFSC Banking Unit, but they 

can use their existing overseas bank account to 

deal in IFSC. 

RBI, Security and Exchange Board of India 

(SEBI) and Insurance Regulatory and Develop-

ment Authority of India (IRDAI) issued operating 

guidelines for entities and participants to deal in 

IFSC in 2015. 

These guidelines permitted various participants to 

deal and transact in IFSC. However, in the ab-

sence of clarification from RBI, retail non-

residents were not participating in IFSC. 

SEBI in its earlier circular dated 27 March 2015 

has already permitted all the categories of clients 

including resident and non-resident individuals. 

RBI has now confirmed that non-resident individ-

uals can deal with IFSC beneficiaries such as 

Stockbroker or Accredited Investment Fiduciary 

(AIF) registered with SEBI in IFSC. 

The recent announcement by SEBI on Alternate 

Investment Fund (AIF) regime for IFSC, RBI’s 

clarification will provide larger participation from 
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non-resident individuals including NRIs in IFSC. 

The move would also provide larger participation 

in IFSC Exchanges. 

Earlier, High Networth foreign individuals were 

trading through overseas exchanges even for In-

dia related products. It will bring large fund into 

Indian IFSC and would also generate employ-

ment in the country. 

IFSC has been operational with 12 large banks 

with business transaction of US$18 billion, 

around 17 insurance firms carrying out reinsur-

ance business and 2 international exchanges with 

around 100 intermediaries have also set up their 

shop in GIFT IFSC. 

The IFSC Exchanges have been doing average 

daily trading volume of US$2 billion and have 

listed bonds of worth US$46 billion till date. 

The Government approved IFSC in 2015 with an 

objective to tap the huge hinterland demand of 

international financial services and to bring back 

India-focus international financial services busi-

ness from offshore jurisdictions. 

Recently, the Government also announced setting 

up of Unified Regulator for IFSC which will fur-

ther promote Indian IFSC as most preferred place 

to do international financial services business.  

 

        MARKETS 

 

Infra sector has PE/VC inflows 

jumping 79% in Apr at US$ 4.4 b 
 

PTI:  May 10, 2019 
 

Mumbai: Private equity (PE) and venture capital 

(VC) inflows rose to USD 4.4 billion in April, a 

clipping at a healthy 79 percent growth over USD 

2.4 billion in same month last year, but down 41 

percent on a month-on- month basis, says a re-

port. 

In the reporting month, there were 11 large deals, 

with value of USD 100 million each aggregating 

to USD 2.9 billion compared to eight large deals 

worth USD 1.9 billion in the year-ago month, 

according to the deal data compiled by consultan-

cy EY. 

The number of deals announced in the month 

were the highest ever at 102 for any month, com-

pared to 75 in the same period last year and 92 

deals in March. 

Infrastructure was the top sector for the second 

consecutive month with USD 1 billion inflows on 

account of the USD 929-million ADIA, NIIF-

GVK deal, the report said. 

The month recorded 16 exits worth USD 1.6 bil-

lion, almost on par with April 2018. Exits crossed 

the USD 1 billion mark for the first time in six 

months, after recording the lowest value of exits 

in 2019 in March, it said. 

"The improvement in exits compared to previous 

months was primarily on account of a rebound in 

exits via open market (USD 715 million), which 

is the highest since November 2017," the report 

said. 

The largest exits was Squared Capital selling its 

stake in Amplus Energy to Petronas for USD 386 

million followed by KKR selling its 0.54 percent 

stake in HDFC for USD 270 million and GIC's 

sale of its 3.8 percent stake in DLF for USD 187 

million. 

Total fund raised in the month stood at USD 682 

million, up from USD 470 billion in April 2018, 

it showed. 

Vivek Soni, national leader--private equity ser-

vices at EY, April was the third best month for 

PE/VC investments in the past 12 months, though 

it was 41 percent lower than March. 

The report also noted that infrastructure and real-

ty drove this inflows. At USD 3.7 billion, inflows 

into the infra space during the January-April peri-

od have already surpassed the previous annual 

high seen in 2007. 

"With eight more months to go and some large 

deals in the pipeline, we project 2019 to be a 

landmark year for PE/VC investments in the infra 

sector," he added. 

 

Piramal Enterprises ties up with 

CPPIB to set up India's first renew-

ables InvIT 
 

Livemint:  May 07, 2019 
 

Mumbai: Ajay Piramal-led Piramal Enterprises 

Ltd on Tuesday said it has signed an agreement 

with Canada's largest pension fund manager Can-

ada Pension Plan Investment Board (CPPIB), to 

co-sponsor India’s first renewable energy focused 

Infrastructure Investment Trust (InvIT). 

The proposed InvIT will have an initial corpus of 

$600 million, and the option to scale further, Pi-

ramal Enterprises said in a filing to the stock ex-

changes. CPPIB and Piramal will initially allo-

cate $360 million and $90 million, respectively. 

The InvIT would seek to acquire up to 1.5-2GW 

of stable and cash generating renewable assets on 

a hold-to-maturity basis, with a firm focus on 

http://www.ptinews.com/news/10565131__Infra-sector-has-PE-VC-inflows-jumping-79--in-Apr-at--4-4-b$storyes
https://www.livemint.com/companies/news/piramal-enterprises-ties-up-with-cppib-to-set-up-india-s-first-renewables-invit-1557224389528.html
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diversification of both asset type as well as off-

taker profile 

“We are pleased to partner with CPPIB on the 

launch of the first ever InvIT in India, focused on 

renewables. The foundation of this partnership is 

based on a shared ethos and values that leverage 

CPPIB’s global track record of value creation in 

the infrastructure space with Piramal Enterprises’ 

long term strategy and goodwill in India. We are 

enthusiastic about the opportunity as it is truly 

scalable and continue to remain committed to 

creating value for our shareholders," said Ajay 

Piramal, Chairman, Piramal Group. 

Both PEL and CPPIB will be co-sponsors of the 

proposed InvIT and hold up to 75% of the units 

with CPPIB holding up to 60% and Piramal PEL 

holding 15%. The two co-sponsors will seek to 

raise capital from other investors for the remain-

ing 25%. 

“The renewable energy sector is at an inflection 

point and is witnessing significant consolidation, 

the pace of which is likely to increase in the near 

future. We believe that the timing is therefore 

opportune for aggregating assets in this sector 

given that the existing players are willing sellers 

in light of a constrained capital market environ-

ment — both debt and equity," said Piramal. 

This is the first truly neutral ‘white-label’ InvIT – 

led by a fiduciary and supported by patient capi-

tal and strong corporate governance – that we 

believe, can serve as a strong catalyst for the sec-

tor as a whole, he added. 

The latest tie-up with CPPIB adds to Piramal's 

other ventures with marquee long term investors. 

In February 2017, Piramal Enterprises had en-

tered into a strategic partnership with Ivanhoé 

Cambridge, a real estate subsidiary of Caisse de 

dépôt et placement du Québec (CDPQ), Canada’s 

second-largest pension fund, to provide long-

term equity capital to top residential developers 

across five Indian cities. In 2016, it set up a dis-

tressed asset investment platform, along with pri-

vate equity firm Bain Capital Credit, to invest $1 

billion in stressed assets. In 2014, Piramal tied up 

with Dutch pension fund APG Asset Manage-

ment to invest $1 billion in Indian infrastructure 

companies through structured debt. 

 

Foreign investors have good appe-

tite for InvITs, says India Inc 

Business Standard:  May 06, 2019 

 

New Delhi: With private equity player KKR be-

coming a co-sponsor in the India Grid Trust 

InvIT (infrastructure investment trust) over the 

weekend, Reliance Jio transferring fibre and tele-

com assets to two InvITs, and Brookfield’s India 

Infrastructure Trust investing in a gas pipeline, 

this specialised investment vehicle is in the spot-

light. 

InvITs, first allowed in 2016, are seen as good 

option for infra firms to hive off specified assets 

into a special purpose vehicle, which will get the 

benefits of owning the asset. External investors 

put money in these InvITs for steady returns. The 

recent interest from foreign investors augurs well 

for the product. 

Since market regulator Securities and Exchange 

Board of India (Sebi) allowed the product, four 

InvITs have started operations, with two having 

gone public. There are a few more in the offing, 

with most of these looking at a private route and 

expected to target the patient long-term foreign 

investor. IRB Infrastructure Developers’ IRB 

InvIT Fund, Sterlite Power’s India Grid are the 

two listed ones. L&T Infrastructure Development 

Projects’ (IDPL’s) IndInfravit Trust and 

Brookfield’s India Infrastructure Trust are pri-

vately held. 

“Our InvIT’s investment approach was validated 

in February, with Canada’s Omers investing 22 

per cent,” said Shailesh Pathak, chief executive, 

L&T IDPL. The Canadian pension fund had 

bought the stake for ~870 crore. 

On May 4, India Grid announced closing of a 

preference unit issue where KKR invested ~1,084 

crore and applied to become a sponsor. The latter 

plans to acquire an additional 15 per cent from 

Sterlite Power, the main sponsor. In a separate 

transaction, KKR will additionally acquire a ma-

jority shareholding in Sterlite Investment Manag-

ers, the investment manager owned by Sterlite 

Power. With the capital infusion, India Grid will 

purchase five electricity transmission assets 

worth ~11,500 crore from Sterlite Power. “India 

holds a tremendous opportunity for infrastructure 

investment, in trillions of dollars in the coming 

decades,” said Sanjay Nayar, chief executive at 

KKR India. 

Sebi reduced the minimum subscription limit for 

InvITs from ~10 lakh to ~1 lakh last month, and 

increased the leverage limit from 49 per cent to 

70 per cent. “Foreign firms coming in as co-

sponsors will help attract more investor interest. 

Investors prefer when the sponsor and first owner 

of the assets are different. With the new Sebi reg-

ulations, there would be more scope for InvITs 

coming in. With more foreign firms having their 

https://www.business-standard.com/article/companies/foreign-investors-have-good-appetite-for-invits-says-india-inc-119050500778_1.html
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skin in the game, it would be a natural evolution 

for infrastructure and its financing,” said Nitin 

Bhasin, head of research at Ambit Capital. 

Sector officials say foreign investment firms have 

large appetite for InvITs. “For an InvIT with cash

-flow yielding assets, the right set of investors is 

important. Patient long-term capital, such as 

global pension funds looking for stable cash flow 

return, is the right investor profile,” Pathak said. 

Officials add investors are now comfortable with 

the instrument, as these have been around for 

nearly two years. “There is a track record now on 

how the platform works, how the management 

works and a dividend history,” said an official 

with one of the InvITs, who did not wish to be 

named. 

The price performance for the listed InvITs, how-

ever, fails to impress. They continue to trade be-

low issue price, though yields are attractive — 

the current yield on India Grid is 14.5 per cent. 

Between August 2017 and April 2019, India Grid 

distributed ~611 crore. IRB InvIT distributed 

~612 crore in FY18 and ~711 crore in FY19. 

People in the know say the yield for L&T IDPL’s 

InvIT is higher than the listed ones. 

Experts say future InvITs will prefer the private 

listing route, while real estate investment trusts 

may attract more interest from small investors. 

Mutual funds’ interest in InvITs has been modest. 

According to Value Research, three funds have 

less than ~50 crore combined in India Grid and 

10 funds hold a little more than ~400 crore in 

IRB InvIT. 

With more companies exploring the InvIT route, 

the nature of assets on offer could change. Jio has 

transferred around 700,000 route km of fibre and 

175,000 built and under-development towers into 

two separate InvITs — one for towers and one 

for the fibre assets. Currently, Jio is anchor tenant 

for the towers, as well as 50 per cent of the fibre 

pairs, to use these assets for 20 years. The partial-

ly utilised assets set themselves apart from those 

currently part of the three operational InvITs. 

They either consist of road projects which have 

concession agreements or transmission assets 

where the offtake customer is established. 

The Reliance InvITs would bank on Jio’s strong 

growth and future infrastructure demand. 

“Investors will be factoring for Jio’s growth and, 

hence, expected business for the towers,” said an 

expert, who did not wish to be named. 

Analysts do not expect it to be easy for the InvIT 

to find new tenants. “It is crucial for these InvITs 

to generate revenue from other customers. How-

ever, that is not going to be easy, given that its 

telecom rivals, Vodafone Idea and Bharti Airtel, 

already have contracts with Bharti Infratel. On 

top of these, the two sick PSU telcos, BSNL and 

MTNL, also have towers and fibre assets that 

they might look to monetise eventually,” said a 

Mumbai-based analyst. 

 

     BUSINESS 

 

 

Indian smartphone market grew by 
7.1%, despite global decline: IDC 
 

Livemint:  May 14, 2019 
 

At a time when global smartphone shipments are 

dwindling, the Indian market grew by 7.1% annu-

ally, according to the International Data Corpora-

tion (IDC). A total of 32.1 million units were 

shipped in January to March quarter of 2019, the 

company claimed in its Asia/Pacific Quarterly 

Mobile Phone Tracker report, published on May 

13. The global smartphone market fell 6% YoY 

in Q1 2019. 

Other market reports are in agreement with this, 

even though the numbers vary a little. For in-

stance, as per the Counterpoint report published 

on April 26, the Indian smartphone market grew 

by 4% annually. The report attributes this growth 

to shipment of new products by Samsung and 

expansion by Xiaomi and Realme in the offline 

space. 

With 30.6% market share, Xiaomi was the lead-

ing smartphone vendor for another successive 

quarter, shipping a total of 9.8 million units in 

Q1. Samsung remains its biggest rival with 7.2 

million units and 22.3% market share, even 

though the South Korean company’s YoY ship-

ments fell by 4.8%. Vivo was the fastest growing 

vendor with YoY growth of 108.4% and market 

share of 13%, up from 6.7% a year ago. Barring 

Samsung, all the vendors in the top five are from 

China, accounting for slightly over 56% of the 

market alone. The total market share of Chinese 

companies was not shared by IDC. But according 

to the Counterpoint report, mentioned earlier, the 

overall market share of Chinese vendors in Q1 

was 66%. 

Oppo’s subsidiary company Realme, that was 

established in Q2 2018, has managed to break 

into the top five with 6% market share and 1.9 

million unit shipments. The parent company is 

only slightly ahead of it with 7.6% market share 

https://www.livemint.com/technology/tech-news/indian-smartphone-market-grew-by-7-1-despite-global-decline-idc-1557749789343.html
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and 2.4 million shipments, growing at 9.7% YoY. 

The new e-commerce rules by the government, 

which restricted e-commerce companies from 

selling products exclusively or from having equi-

ty stake in seller accounts, didn’t slow down the 

online market. 

“Despite the government’s new e-commerce 

rules, online channels managed to sustain their 

pace, registering 19.6% YoY growth in Q1. 

Fuelled by attractive offers and new launches by 

vendors like Xiaomi, Samsung, Realme, and 

Huawei, online sales reached 40.2% of the mar-

ket," said Upasana Joshi , associate research man-

ager, Client Devices, IDC India, in an official 

press statement. 

In the premium segment, which includes 

smartphones available at $500 and above, Sam-

sung has pipped Apple as the leader with 36% 

share in Q1 2019, after the launch of the Galaxy 

S10 smartphones. However, the OnePlus 6T was 

the highest selling smartphone in the premium 

segment in the first quarter. 

Feature phones still account for half of the total 

mobile phone shipments with 32.3 million units, 

however, interest in them is waning. Not only did 

the overall shipments of feature phones fell by 

42% annually, but the 4G enabled feature phones, 

which were launched with a lot of hype last year, 

also declined by 50%. 

 

Data Centre Market To Grow At 

11.4% CAGR 

fiinews.com 

To achieve this objective, the government is tar-

geting US$100 billion in investments in the digi-

tal communications sector, said an industry report 

by ResearcchAndMarkets released 6 May 2019. 

Major growth factors for the market are deeper 

internet penetration, increase in digital data traf-

fic, public cloud services, and higher expected 

growth for IoT. 

Also, it is targeting expansion of IoT ecosystem 

to 5 billion connected devices in India and train 

more than one million manpower resources for 

building digital skill. 

Indian government policies are conducive for this 

market’s growth, added the report “India Data 

Center Market by Component (Electrical, Me-

chanical, Communication, Security), Model 

(Captive, Outsourced), Vertical (BFSI, Telecom 

and ITES, Defense), Trends, Vendor Ecosystem 

Analysis, and Porters Five Forces Analysis – 

Forecast to 2022”. 

The government has set up objectives in the Na-

tional Digital Communications Policy in 2018 

(NDCP-2018) to boost the Digital India initiative, 

which needs to be achieved by 2022. 

The government vows to provide universal 

broadband connectivity at 50 Mbps to every citi-

zen, 1 Gbps connectivity to all Gram Panchayats 

by 2020, and 10 Gbps by 2022 and ensure con-

nectivity to all uncovered areas. 

Simultaneously, the government needs to estab-

lish a comprehensive data protection regime for 

digital communications that safeguards the priva-

cy of individuals and secure digital communica-

tions infrastructure and services, the report point-

ed out.  
 

Mastercard To Invest Additional 

US$1bn In India 
fiinews.com 

The latest announced investmentt goes beyond its 

commiment to the Reserve Bank of India (RBI) 

on storing data in the country, reported Times of 

India newservice on 7 May 2019. 

This is in addition to the US$1 billion Mastercard 

has already invested in India in the last five years, 

a large part of which was for provding technolo-

gy and bank office support to its global opera-

tions. 

Mastercard co-president for Asia Pacific, Ari 

Sarkar, expects to invest US$300-$350 million in 

a technology hub. 

“Creation of this global node in India will give us 

complete flexibility to bring any innovation to 

India,” Sarkar told Times of India. 

“Given that it connects to our global network, we 

will then evaluate how we load balacne and move 

our global traffic so that we can use the India 

node for other markets as well,” he said. 

Mastercard has technology centres in Baroda, 

Pune and Gurgaon. It employs 2,000 people in 

India, representing 14% of the global workforce.  

 

India Set For US$61.09 Billion Fur-

niture Market By 2023 

fiinews.com 

 

It is expected to register a CAGR of 13.38% be-

tween 2018-2023, having reached US$32.61 bil-

lion in 2018, estimated the report “Furniture Mar-

ket (Updated)” which was released on 3 May 

2019. 

Sales will be boosted by e-retail sector backed by 
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high-speed internet networks, 4G, online retailers 

and smartphones. Encouraged by increasing 

sales, industry players are introducing their prod-

ucts through online channels. 

Players such as Pepperfry, Urban Ladder and oth-

ers are generating significant revenue through 

online platforms while manufacturers including 

Godrej Furniture and Nilkamal are selling 

through online space. 

Offline retailer of readymade furniture products 

named @Home, which is a flagship brand of 

Nilkamal Pvt Ltd, has launched its online shop-

ping portal for the exclusive range of @Home 

furniture, furnishings and home d’cor items. 

Wooden furniture is expected to continue domi-

nance with a CAGR of 11.32% during 2018-

2023. 

Growth of nuclear families and impact of western 

culture has affected the demand for wood furni-

ture as customers are showing preferences for 

leather and glass products. 

Residential segment accounted for US$20.65 bil-

lion furniture sales in 2018. The Indian residen-

tial furniture market is expected to grow at a 

CAGR of 14.16% in 2018-23. Its Y-o-Y growth 

rate is projected at 15.08% in 2023 as compared 

to previous year. Demand is drive by furnishing 

of urban houses. 

The commercial sector furniture is expected to 

have a CAGR of 11.97% in 2018-2023. The non-

contracting segment of the furniture is expected 

to grow at a CAGR of 13.32% with Y-o-Y 

growth rate of 14.17% in 2023. 

Southern India continues to lead as revenue gen-

erator on account of expanding distribution net-

work of furniture manufacturers in the region. 

Kerala is among the major supplier of wood for 

the industry, which is made up by Nilkamal, Go-

drej and Boyce, Damro, Durian, HNI Corpora-

tion, Praxis Home Retail, Featherlite, IKEA, 

Wipro Enterprise, Forte Furniture Product, Furni-

turewala, Millenium Lifestyle, Urban Ladder, 

Pepperfry, Geeken and Evok.  

 

Motorola eyes India as export hub 
on escalating US-China trade war 
 

Livemint:  May 14, 2019 
 

Mumbai: Mobile handset maker Motorola Mo-

bility LLC aims to make India its export hub for 

Latin America and Asia Pacific markets, a top 

company official told Mint. 

“We have invested in our systems to become ex-

port ready. From India, we can export to the rest 

of the world," Prashanth Mani, Managing Direc-

tor Motorola Mobility India, told Mint in an in-

terview. “This is being done to bring supply 

chain and cost efficiencies, which would drive 

our profits. India will act as an alternate base of 

production for smartphones as it has cost struc-

tures similar to China." 

The company has a manufacturing plant in 

Sriperumbudur in Tamil Nadu that was set up 

about three years ago and currently manufactures 

phones for the Indian market. 

Once a popular player in the affordable and mid-

price segment in the country, Motorola’s market 

share in India has steadily declined due to stiff 

competition from Chinese smartphone makers. In 

2018 Motorola’s India's smartphone shipments 

declined 70% year-on-year (YoY) basis. 

Motorola's market share dropped from 6th spot in 

2017 to 12th in the domestic market in 2018 ac-

cording to Counterpoint research a global indus-

try analysis firm headquartered in Hong Kong. 

The shift in production base by Motorola Mobili-

ty, owned by China’s Lenovo group, assumes 

significance in the backdrop of the White House 

raising tariffs on more goods imported from Chi-

na, which is expected to make Chinese goods 

more expensive for US consumers, hitting their 

competitive edge. 

On Friday, US President Donald Trump hiked 

import tariffs on $200 billion worth of goods im-

ported from China to 25% from 10%. The move 

came after talks between Robert Lighthizer, US 

trade representative, and Liu He, Chinese vice 

premier, failed to come through on Thursday. On 

Monday, China vowed to retaliate by raising its 

own tariffs, escalating the trade war. 

“Presently most of the exports to the US market 

go from plants in China, while some of Latin 

American countries, including Brazil, have their 

own manufacturing units, similar to India. But 

many countries still import from China," Mani 

said. 

The prolonged trade conflict between Washing-

ton and Beijing has hit several smartphone manu-

facturers, including Apple, the world’s third larg-

est smartphone maker, which saw its shares fall 

nearly 6% on Monday following reports of re-

newed escalation in the US-China trade war. 
 
 
 
 
 

https://www.livemint.com/technology/tech-news/motorola-eyes-india-as-export-hub-on-escalating-us-china-trade-war-1557806764141.html
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 START UP SNIPPETS 

 

Start up fundings 

 

TagBox: Bengaluru-based supply chain 

startup TagBox raised $3.85 Mn in its Series A 

funding round led by auto manufacturer TVS 

Motor Company and its Singapore based subsidi-

ary, TVS Motor (Singapore) Pte. Limited. The 

funds will be utilised to strengthen product inno-

vation and research and development. It is also 

aiming to expand its services to the global mar-

ket. With this round,  IAN & the IAN Fund 

which claims to have invested INR 3.5 Cr in 

Tagbox till date exited the company after receiv-

ing the 3X return within 18 months of invest-

ment. 

HealthKart: Gurugram-based digital nutrition 

platform HealthKart raised $25 Mn from Sofina 

in a fresh round of financing. The company said 

it would use the funds to further expand its store 

network, and plans to use data science and artifi-

cial intelligence (AI) to improve its customer-

facing offerings. 

Locus: Bengaluru-based logistics optimisation 

startup Locus secured $20 Mn in a funding round 

led by New York-based hedge fund Falcon Edge, 

VC firm Tiger Global and its existing investors. 

The details around the funding round and fund 

allotment are yet to be disclosed. The latest round 

takes the total funding of Locus to $26.75 Mn. 

Peel-Works: Mumbai-based SaaS platform Peel-

Works raised $5 Mn in a Series B funding round 

led by Equanimity Investments (Ventures), along 

with HDFC Bank, Bruno Raschle and existing 

investors Unilever Ventures, Chiratae Ventures 

and Inventus Capital India. The funding will help 

Peel-Works strengthen its retail management 

platform Taikee. Taikee will utilise these funds to 

expand its footprint to other geographical mar-

kets. The funds will also help the company ex-

pand business across 25 cities and onboard 100K 

retailers over the next six to twelve months. 

Kinara Capital: Bengaluru-based digital lend-

ing company Kinara Capital raised $14.2 

Mn (INR 100 Cr) from private equity and impact 

investors, Gaja Capital, GAWA Capital, Michael 

& Susan Dell Foundation and Patamar Capital. 

The funds will help the company accelerate its 

growth in new and existing markets and increase 

its investment in technology to improve customer 

experience and assess credit decisions at a faster 

rate. 

Chumbak: Bengaluru-based lifestyle 

brand Chumbak raised $10.02 Mn (INR 70 Cr) in 

a Series D round. The round was led by private 

equity fund Gaja Capital with participation from 

venture capital funds Matrix Partners and Seed-

fund. The company plans to double the number 

of stores by next year and will focus on metros 

primarily. The funds will also help the company 

expand its presence in Tier 2 cities. 

Disrupt: Mumbai-based fashion retail 

startup Disrupt raised an undisclosed amount in 

Pre-Series A funding from Fynd cofounders 

Harsh Shah and Farooq Adam Anil Gelra and 

Mumbai-based VC firm First Cheque. The funds 

will be used to further invest in strategic collabo-

rations, research and development, executive ap-

pointments, talent acquisition and offline retail 

expansion. Further, the funds will also be utilised 

for expanding its sales and marketing efforts. 

DeHaat: Patna-based agritech startup DeHaat 

secured $2.84 Mn from venture debt firm Trifecta 

Capital. DeHaat plans to use the funds for pilot-

ing of financial services, such as credit and insur-

ance, for existing farmers on its platform. 

Epigamia: Mumbai-based food startup Drums 

Food International, parent company of Epigamia, 

raised anundisclosed amount from Deepika Padu-

kone, Verlinvest, Danone Manifesto Ventures, 

and DSG Consumer Partners. With the invest-

ment the company aims to ramp up distribution to 

50K outlets in more than 25 cities. 

Veratech: Gurugram-based business intelli-

gence startup Veratech raised $100K from Chan-

drashekar Kupperi, GK Jaishankar and Srinivas P 

Naidu. The company is looking to expand its 

technology platform and utilise a portion of the 

funding for hiring. 

Docttocare: Bengaluru-based healthcare service 

provider Docttocare raised $600K (INR 40 Mn) 

in seed funding from startup mentor Krishna-

kumar Devnally. The startup is aiming to touch 

20 Lakh appointments by December 2020. 

 

Start up Acquisitions 

 

 Bengaluru-headquartered epharmacy 

startup Medlife acquired Bengaluru-

based medicine delivery startup Myra 

Medicines for an undisclosed amount. The 

acquisition will support Medlife’s pharma-

cy business and help it accrue profits. At 

the same time, Medlife will consolidate 

https://inc42.com/tag/tagbox/
https://inc42.com/buzz/supply-chain-tagbox-raises-funding-tvs-motors/
https://inc42.com/tag/healthkart/
https://inc42.com/buzz/breaking-healthkart-raises-25-mn-funding-from-sofina/
https://inc42.com/tag/locus/
https://inc42.com/buzz/exclusive-locus-funding-tiger-global-falcon-edge/
https://inc42.com/tag/peel-works/
https://inc42.com/buzz/peel-works-funding-equanimity-hdfc-bank/
https://inc42.com/tag/kinara-capital/'
https://inc42.com/buzz/digital-lender-kinara-capital-raises-funding/
https://inc42.com/buzz/digital-lender-kinara-capital-raises-funding/
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and strengthen the delivery of medicines 

and extend the reach to more Indian cities. 

 Delhi-based edtech startup Adda247 ac-

quired the Success Ease YouTube channel 

for an undisclosed amount. The addition of 

the YouTube channel has strengthened the 

Adda247 Technical vertical, furthering the 

company’s aim to help more Indians 

achieve their dream jobs. 

 Bengaluru-based esports company Mobile 

Premier League acquired Pune-based 

Crevise Technologies for an undisclosed 

amount. The deal consists of a combination 

of cash and equity and is more in the na-

ture of an acquihire.  Mukta Apahale and 

Atul Aphale, who founded Crevise Tech-

nologies in 2016, will lead the 10-member 

MPL team from Pune. Through the acqui-

sition, MPL aims to utilize Crevise’s expe-

rience in DevOps and reliability engineer-

ing to make the platform more robust, ag-

ile, and reliable for its users. 

 

Other Developments Of The Week 

 Transport tech venture Virgin Hyperloop One 

has raised $172.2 Mn of its target $225 Mn 

equity funding round. The LA-based compa-

ny has already secured $172.2 Mn, leaving 

$52.5 Mn in the equity offering as-yet un-

sold. So far, 80 investors have contributed to 

Virgin Hyperloop One’s funding round. The 

company is working on multiple Hyperloop 

projects in India. 

 Singapore-headquartered investments enabler 

LetsVenture has launched a healthcare coun-

cil. The council will be a specialised 

healthcare investment programme which will 

help startups access market and mentorship. 

The council aims to make 15-20 investments 

of INR 3-5 Cr each in startups over the next 

one year, focusing on healthcare at the seed 

and pre-series A stages. 

 Anthill Ventures has shortlisted startups for 

its Asian market access programmeA-Scale. 

The selected cohort comprises of startups 

from Singapore, India, Israel, and the US, 

which are working across fields such as 

healthtech, media tech and urban tech. The 

investment company had also announced a 

partnership with the Andhra Pradesh govern-

ment for this programme. 

 She Loves Tech, is entering India this year in 

a partnership with Kerala Startup Mission 

(KSUM). KSUM will be organising the com-

petition in India and is inviting applications 

from women-centric startups to participate in 

the global challenge. 

 In a bid to support growing agritech ecosys-

tem, the National Bank for Agriculture and 

Rural Development (NABARD) has 

launched INR 700 Cr ($99.6 Mn) venture 

capital fund. The fund will make equity in-

vestments in agriculture and rural-focussed 

startups. The fund has a proposed corpus of 

INR 500 Cr ($71.1 Mn) with an option to 

retain over-subscription of INR 200 Cr 

($28.4 Mn) also known as the greenshoe op-

tion. 

 Venture capital firm A91 Partners 

has reportedly closed its $350 Mn maiden 

fund led by former managing directors of 

Sequoia Capital.. A91 informed its limited 

partners that it had racked up dollar commit-

ments of $280 Mn. Further, almost $70 Mn 

of the corpus was in Indian currency. 

 Mumbai-based venture debt-focussed invest-

ment firm InnoVen Capitalreceived $200 Mn 

in additional funding commitments. The cap-

ital commitment has come in equal tranches 

from its existing shareholders, Temasek and 

United Overseas Bank Limited. 

 Indian not-for-profit organisa-

tion, Wadhwani AI, will receive a $2 

Mn grant from Google.org and is a part of 

Google’s AI for Social Good programme. 

Wadhwani AI uses artificial intelligence in 

the agricultural sector to prevent crop loss-

es. 

 Chennai-based healthtech startup Netmeds 

is reportedly in talks to raise a $100 Mn 

funding round. Swiss financial services 

company Credit Suisse is said to be the 

investment banker in this funding deal. The 

startup is a licensed pharmacy marketplace 

that offers authenticated prescription and 

over-the-counter (OTC) medicine digitally 

along with other health products. 

 Ecommerce giant Flipkart has issued a 

$100 Mn (INR 700 Cr) worth employee 

stock ownership plan (ESOPS) for its sen-

ior and middle-level staff across Flipkart 

and Myntra-Jabong, in a move to hold onto 

its key talent. Employees have been allot-

ted these new shares at a price of $125-

$130 per unit and will see 25% of their 

stock vest after a year.  
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https://inc42.com/buzz/innoven-capital-funding-temasek-united-overseas-bank/
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I. Conference Cum International Buyer Seller Meet on NER Agri Products 

Date:  19 & 20 June (Imphal) and 3 & 4 July (Agartala) 

Venue:  Imphal (Manipur) and Agartala (Tripura)  

Organizer: APEDA, Ministry of Commerce, Govt of India in collaboration with the North Eastern 

Regional Agriculture Marketing Corporation Limited (NERAMAC) 

Contact : Dr Saswati Bose (DGM); Mob. +91 8588820105 ;E-mail: saswatibose@apeda.gov.in  

Details:   The event will provide opportunity to tap the export potential of farmers and entrepreneurs 

of the north eastern landlocked states with regards to the agri food produce. The travel , accommoda-

tion and local conveyance at Guwahati, Assam will be borne by the Council for two selected buyers 

(for each event) for the duration of the event. 

 
II. Vibrant Terry Towel Global Expo and Summit 2019  

Date:   25-27 September, 2019 

Venue:  Solapur, Maharashtra ,India  

Organizer: The organisers are the four Export Promotion Councils (EPCs) - Chemexcil, The Plastics 

Export Promotion Council, Capexil, Shefexil 

Contact : www.vibrantterrytowel.com , Mr Anmol Modi, Senior Head-Promotions ,Contact No-+ 

91 7940324827/28 or +91 9429979345  

Details:   The event would be bringing together all stakeholders from "yarn to fabric" viz cotton grow-

ers, manufacturers, traders, exporters and importers both domestic and international and consumers 

to an unique platform to harness export opportunities of towel manufacturers for their foray into na-

tional and international markets. The summit will have knowledge session on various industry rele-

vant topics with domestic and global speakers from towels and bath linen sector would enlighten the 

participants with the latest technological developments / innovations in towels and bath linen sector 

which will enable participants to find solutions for the challenges faced by towels and bath linen sec-

tor.  

 

III. Vibrant Goa Global Expo & Summit 2019  

Date:   17-19 October, 2019 

Venue:  Dr Shyama Prasad Indoor Stadium ,Goa University Taleigao ,Goa ,India. 

Organizer: Vibrant Goa Foundation 

Contact : www.vibrantgoa.com  

Details:   Vibrant Goa Global Expo And Summit 2019 (VG GES 2019) will be an ideal convergence 

for Goan industries and business community to showcase their strengths, highlight business opportu-

nities and facilitate knowledge dissemination across 12 countries worldwide and 20 states of India. 

VG GES 2019 will provide a practical opportunity to its participants to understand the potential of 

Goa across various sectors. 

FORTHCOMING EVENTS >>>> INDIA 

javascript:main.compose('new',%20't=jasminec@eigroup.in')
http://www.vibrantterrytowel.com/
https://link.aeusercontent.com/mt/lt/FE93E7147FA6557A05B51551269626150/1?targetURL=https%3A%2F%2Flink.aeusercontent.com%2Fmt%2Flt%2F244DD56D106696B8CE891549782071838%2F1%3FtargetURL%3Dhttps%253A%252F%252Flink.aeusercontent.com%252Fmt%252Flt%252F5C19E1ACE83821
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-

investment-funds_35480.html 

 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-

capital-investors_35246.html 

Companies Amendment Rules, 2018 

http://www.mca.gov.in/Ministry/pdf/CompaniesXBRL0803rule_15032018.pdf 

 

 

Discontinuance of Letters of Undertaking (LoUs) and Letters of Comfort (LoCs) for Trade Credits 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11227&Mode=0 

 

Risk Management and Inter-bank Dealings: Revised guidelines relating to participation of a person resi-
dent in India and Foreign Portfolio Investor (FPI) in the Exchange Traded Currency Derivatives (ETCD) 
Market  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11222&Mode=0 

 

Separate limit of Interest Rate Futures (IRFs) for Foreign Portfolio Investors (FPIs)  

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11225&Mode=0 

 

 

Consolidated FDI Policy Circular of 2017 

http://dipp.nic.in/sites/default/files/CFPC_2017_FINAL_RELEASED_28.8.17_0.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Department of Industrial Policy & Promotion 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
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DRDO Successfully 

Conducts Flight Test of 

ABHYAS 

Press Information Bureau:  May 

14, 2019 

 

 

New Delhi: Defence Re-

search and Development 

Organisation (DRDO) 

conducted successful 

flight test of ABHYAS - 

High-speed Expendable 

Aerial Target (HEAT) 

from Interim Test Range, 

Chandipur in Odisha to-

day. The flight test was 

tracked by various RA-

DARS & Electro Optic 

Systems and proved its 

performance in fully au-

tonomous way point nav-

igation mode. 

The configuration of 

ABHYAS is designed on 

an in-line small gas tur-

bine engine and uses in-

digenously developed 

MEMS based navigation 

system for its navigation 

and guidance. The per-

formance of the system 

was as per simulations 

carried out and demon-

strated the capability of 

ABHYAS to meet the 

mission requirement for 

a cost effective HEAT. 

FAQs on Foreign Investments In India  

 

 

 

 

The fortnightly FAQs will broadly cover the following areas 

III. Foreign Portfolio Investment 

Q: What is an investment vehicle? 

Answer: Investment Vehicle is an entity registered and regulated under relevant 

regulations framed by SEBI or any other authority designated for the purpose. 

For the purpose of Schedule 8 of FEMA 20(R), an Investment Vehicle is a Real 

Estate Investment Trust (REIT) governed by the SEBI (REITs) Regulations, 

2014, an Infrastructure Investment Trust (InvIt) governed by the SEBI (InvIts) 

Regulations, 2014 and an Alternative Investment Fund (AIF) governed by the 

SEBI (AIFs) Regulations, 2012. It does not include a Venture Capital Fund reg-

istered under the erstwhile SEBI (Venture Capital Funds) Regulations, 1996. 

 

Q: What are the provisions with regard to Downstream investment for an 

investment vehicle? 

Answer: Investment made by an Investment Vehicle into an Indian company or 

an LLP will be indirect foreign investment for the investee company or the LLP, 

as the case may be, if either the Sponsor or the Manager or the Investment Man-

ager (i) is not owned and not controlled by resident Indian citizens or (ii) is 

owned or controlled by persons resident outside India. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 
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